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Tkaaa atataHaaLa ara In tha hlahaat datraa
aoaragtDf . Thay ara conolaBira arldaaoa of tha
graalaaaa of oar raaoaroaa, aad thay elaarly a

tha patlaaca of tha faopla aodar
aaraaaa, ana loair aowuiiafaaao aaai ima uaat
hoald ba a parpaioal laaambraaaa npoa lha aoan

II Ii do axpaotad, tor la II parhapa daatrabla,
that tha aaaw raU of radaetloa ihoald ba aontla-aM- .

K oouidarabla dlmUatiaa of taiaa waa
by tha amaadnaata of tha lataraal raraaaa

law, at tha laal lanlon af Cacpaii. A furthar
dlmlaatlon of lataraal taiaa, and a taodltaatlon of
tka tarir, which will donbtlaal load la a radadlon
af aaatema datlai on many artlolaa, will ba ra.
qatrad, In ordar that prodaatloa taay ba fnoraaaad
and naw Ufa lafaaad lata oartaln braaabaa of la
daltry that ara now laagaUhlog andar tha batalrol
which bara baan lnpoaaa apon tbara. Bat, aftar
tba propar aad nacataary radaalloni ahall bara
baanaaada, iha raTaaaatwllldoabtlaM baiofflelaat,
If tha Oorarnmani ahall ba aooBOaalaally admlaU
tarad, to pay tha carnal aipaaiaa, tha lataraal oa
tba pabllo dabt, aad radaaa tha principal at tha

Tata of from foer to Ira million! par month, la
ordar that tbli nay bo dona, bowarar, thara mail
ba no additional doaatloal to rallroadl, no pay.
laaata bat In tba falllmaat of conlracll aad M

aipandltara of moaay for aay parpoaa
wbatarari With' 'proper aooaomy la .all tha
.Dapartmaatl of tha QOTaromaol tba dabi aaa
aba paid b7 tba ganaratloa which eraatad It,
If wlaa aad aqaal raraaaa lawi ahall ba
anaatad and aoatlaaad by Coaraal, and tbaaa lawi
ara faltbfatly anforaad by tha offlcara ahargad with
thalr aiaaatlon. That It Ii tba wD, af , tha paopla
that It ihoald ba paid, and acl parpalnatad, If
clearly Indicated by lha favor wtlb whlah III rapid
redaction dariag the pait year baa been rcgerded.
Tba Idea that a national dabt can ba aaytblag alia
than a bardea la which there are coneaomptaia
tlonl, bat itill a harden, a mortgage apon tha
foperty and Indmtry of lha paopla ii forlanataly
Jot -- a American Idea. In ooanlrtaa In which the
Dahlia 'ipendltnrei ara la hairy or the raaoarcee
Jl"j ; U that ao redoclloo of their pallia labia
aaraellathK'- - and where bbIIobbI lacarlllei be- -

arZlaaalu who iof aaly abiorb tba maanl, bat
.!,. dlrlatlan U the k1.iaBl of the people, pab.

fr..".'.-
- saws ppi:r.f .. -- -;

(rtM, VtlL tk ham asd bro-- i. u lh!,,!?i!! ill
f oor BttoDal debt. Tbt wondtf tU i,fj

npldl.T wit whteb II wu erta-tt- Ii lV(U '
Md4 W tb tvdttlntlon of ib rwol.UM C

Uhjo1tm Ut) U fbcJl bt ipwdiiaf .":
tlagiiihtd. Tbt com.ot.01. It bomlD ftiUo

,rw al 1...1 . , ,.
ttpoalUposaUrmtad thl It U ImporUalUior

."ratjaOaMJ MU vmw (TaaSwlOBaM ajXIIMBaaj I ax ,Tja

bun or ft tra dmor-v- 7 la th MmlaUtntlon
of tlit QoTtraBUBt. for th etM lof good iMnlt
odd Of ftbtlt TlrtAU tho polio of 1UU7
uattU rodutioa of tbo dobk tbonld bo dtdnlUlj
and Iitly fUblUkod. Nothing .hart of this.
ufl u.t ooobobt BAuoofti oxpoauiirH
wUok vill roDdor It prwtioibU, will rooonelU tho
booftli to 'tho budtu of taxotlon. Atutloiui
dobt nut oror bo MTtro itroia apon npabUoaa
laatttatloftft aad oun tbonld sot b tabjoot to it
oao dy loogtr thaa li nooouary. To tho prpt
BftUoa of tho oxUtlog dobt of tbo Ualtod fitatoo
thoro 4vn Ufa. it dot do tircMr to romuL Mrtoni
objootloBi growing oot of tho olreonutaaoof ador
waioa it wai oroaioa. Aiiaooga iaarro4 u a
trait itrnrrlo for tho troiorraUon of tho Qovorn
moat, aad thoroforo oipoolallj lurod la It. oharao-to-

lti bardoDi aro ta bo iharod by thotw to whom
It li a romlodir of hamlllatlon and doroat. It Is
osooodlagly doslrablo that this, with othor hum
f hoartboralDp aadalloaatloa, ihonldb romortd

as rapidly as posilblo, and that all should dUtp'
poar with tho prosoatgoaoratlon, so that thoro may
M MtblBg la tbo fatoro to proroot that unity and
good foollag botvoon tho sootloas whtoh aro moos-sa- rr

for trno national proiportty.
Tho aSoorotary rtgrots. notwtthiUBdlsg tho

largo rodaotloa of tho national dobt, and tho sat
Isfaotory ooadltloa. In otbor rorpooti, of tbo Na-

tional Troasary, that llttlo progrois hubooaiaado
siaoo Hi last roport toward spoolo paymoaU. Tho
flows prosontod.b Mat )b that rtport, although
ondoriod In tbo fiotuo of RoprHtntatlrro by a
noarly unanimous roto. wtro not suitalnod by

locitlatloa. InsUad of boinc author- -

hod to roduoo tho papor olnulatlon of tho oountry,
aooording ta his rooommoadatlons, tho amount of
unitod Btatoo notos whioa bo was pormmod 10 ro--
tiro wasllmlUd to $10,000,000 for tho itz months
ondlng Ootobor 13, aad to $4,000,000 por month
thoroiftor. In tho moanttmo, tho rodaetlon of
thoso noUs and of tho notos of tho etato baakr. hu
noon noarly balaneod by tbo laerouo of tho a

of tho National Banks, and spoolo oommaods
about tho samo prtmium - oia wnon too last
Troasary roport was pro parod. Hating boon thus

Srorontod from taking tho flnt Important stop
rotarn to spools piymonts, tho Boerotary

hat malnlr dirsotod hit attontlon to mtasuts look
ing to an Ineroaso of offlolsnoy In tho eolloetlon of
tho roToauot, to tho conTonion of lutsroit-boarln- g

notos Into bonds, and to a roduettonof
tbo pubiio dobt, nan nas boon aeoompiuaoa in
thoso rospocts, and Is not alroady understood by
tha oountry, is oxplalnod oliowharo In this roport
Tho Swrotary has also doomsd It to bo his duty
to mo sueh moans, within hla control, as woro. la
bis Judgmaat, boit calculated to koon tho builnwi
of tho country u steady as posilblo, while ooadaeted
on tho uncertain basis of an Irredeemable currency.
To accomplish this, ho has thought it necessary to
hold a handsome reieire of coin In tha Treasury,
for doing so, ho has been criticised by many Tory
latotligoBt persons, soma of whom hara condemned
tho polloy as tnrolrlng a hear loss to tho coun-
try, la tha wst of Intoreiti others hare objected
toJt as a failure on his part to arall himself of
moans within his control for redo clog tbo price of
coin, ana tnui approximating specio paymenu; on
the contrary, not a few hare pronounced all sales
of gold by tho QoTornmont unwlce, on tho theory
that If tbo coin reoelTed from customs, and not

for tha navmint of Interest, should be tier- -

mltted to accumulate until It should reach about
tho samo proportion to tha outstanding United
States notes that, la former dsys, tha coin In the
Taults .of banking Institutions ass- -
taiaed to t&air immediate liabilities, specie pay
ments migni bo resumed, wunoui a reduction or
tho currency, and without regard to tho condition
of trade between the United States and other na-

tions.
under theso olrcuautanoos, feeling sensible of

tha gnat responsibility of his position, the Secre-
tary has doomed It safer and better for tho country,
to act aooording to tbo dictates of his own Judg-
ment, earafully regarding tho condition of tho mar-
kets and of tho Treasury, rather than to take his
direction from thosa who, howorsr Intelligent and
able, were under no eficlal obligations to tha Oot
eminent, and might ba laas accurately adrisod la
regard to tha actual itato of Its financial affairs.
Ho has regarded a steady market as of mora Ira
portaneo to tbo people, than tbo sating of a few
millions of dollars In tho way of lnUreitf. and

and experience hare arsurod him that. In
order to secure inis sieaaineis in any coniiaeraoio
decree, while business Is conducted on a nsDer ba
sis, thoro must bo power In tho Treasury to protent
successful combinations to bring anout nnei nations
for purely speculatlro purposes. Ho has also been
elear la his eontlotlons that specie payments are
not to bo restored by an aeeamulaA.on of eola Is
tha Treasury, to ba paid out at a future dey In the
redemption of Government obligations; but rather
by quickened Industry, Increased production, and
lower prices, which can alone make tbo United
States what they ought to bo a creditor and not a
debtor nation. Tbeseriews explain the course that
has been pursued with tbo gold which, during his
administration of tbo Department, bas come into the
Treasury. Ho has permitted It to accumulate when
tha uio or tbo sale of It was not neoeisary for pay
log Government obligations, or to protons commer-
cial panics, or successful combinations agslnst the
national credit; and be bss sold whenever sales
were necessary to supply tbo Treasury with

to ward off financial crises, or to sate the
olrcnlation of tho country, as far as practlea.

Eapor unnecessary and damaging depreciation.
Jor maHIng sales bo alone la niponilble. If, In
conducting them, any favoritism has been shown,
or If tba Interests of any particular class hara been
especially regarded, It has boon without his knowl-adg-

and In violation of Ms Instructions. Ho bss
not tba slightest reason to suppose, however, thst
thov have not bosn cond acted honeitly. fairly, and
jBdloiously., , -- ,,.
j ii Play UmiUJ UNCMeW aW JajvajHMj e,v

remark that his opinions hava nndergona no change
In regard to tba Importance of a rostoratbn of the
spoolo standard, or tho means necessary to effect It.
O trusts, however, that ho has not bsen under-
stood as ontortatniag the opinion that a reduction
of tho ourrency would or Itself necessarily bring
about spoolo payments, although tho chief and es-

sential means to affect tha desired result. He re-

gards a nadundant currency as tbo. .J- -l Jlwa.t4t.a ae.il aaeaca.
prime osue e. vur prntoaiM uiwiMaitivB, -

thereof Indispeniabls to an lacrease of
labor and a reduction or prices, to an uugmenia-tto- n

of export 1 and a diminution of imports, which
JtMie will nlaea tha trade between the United States

and other nations an an equal and satisfactory foot
ing,

la ortfef that his views on this nolni may not bo
aulaappraboadad, tha SeoraUry trusts that ho will
ba pardoned for referring even at a rlik of a repe-
tition of what ho has heretofore preiented In other
communications to Congress and In otbsr ways to
tha country) to certain laws, well understood, but
too often disregarded, which regulate International
trad aad control tho movements of coin. WehaTe
traveled so far from tha spoolo etandard, and are
so blinded 1A regard to our actual noanoitj conui
Mm and our relations with other countries, by an
InflgaUd and irredeemable currency, and by the ox- -

tvartiUlan of our securities, that freanent recur
ranao to inexoruBie tjoibuivibiu umuvin !

Is necessary.
Bver since trade commenced between the people

of different nations, gold and silver have bssn the
enlT reliable and rtcornlied measuro of value and
medium of exchanges. While In their Internal
mmAm ether rouresentallrcs of value have, to
greater r jLoss extent, been used by all nations.
money maoOfOfi ww ja aHutfH wuw"
by the Judgment of iha world the only currency
possessing the attributes neeeaisary for a uniform
And jn.Wen&l elrcnlatlogt medium. From this
.ineivBMii that la no aiiDeal. Not only is it the

a 4I .1 I.J-- .J ..... .4?true and universauy Hiiioniiu(m u.aiu w

value and medium oi ejenanges, nut oy 11s r.egu
litJiiff Hi.. It ladlaates tha condition and the re-

suits of trade between different nations. Water
does not morj naturally seek a level, then does
mU flaw fom one tullon to another for tbo pay.

men of balances ereated by an unequal exchange
af jummoafltUaL Tre.da between nations Is en- -

orally and chiefly conducted by an exchange of their
riMctmeUanfl! but as thoie axehansies aro never ex
aatly equal, thara are constantly occurriog balances
to be paid u somatAipg eise, ano, in .oeir t,

nothing but tha precious metals is a legal
tender. U la this nacosslty for paving balances In
coin which regulates the trade of patlopa. It is
this great commercial and financial law which
maaas tns nation .oat ub savim nu oui, yuw

vdltor nation, and the nation that buys mors
thkii it ctillfl. tha debtor nation, and rococnlsea no
medium but coin in the payment of balance, thst
determines tne question 01 toe aomty 01 ii)o uoni
d tales to resume auu mavmiaiiH puciai iajHiut,
Tf the la In our favor, or If not In our favor.

If the balance against us la so small that It can be

paid without an exnaqiung ureio upon our pre
clous metals, specie paymanta can at once be re

flMaari- - Snah. unfortunately, is not the fact,
Notwithstanding our heavy exports during tbo pait
vatvr ahat of cotton bavtna been 050.072.820
pound., or nearly 1,600,000 laics, a quantity

than our entire crop of the preiont year,)
Scaler States are largely a debtor to Europe

A lew facts will put us right on this point.
the year 1648, when gold wss flnt dlicovsred

lnpallfbn0a.'andtbe first ol July, I860, the
of tba gold and ailrsr mines of tne United

Btatea was about $1,100,000,000, nearly all of
whlah bas gone Into the world's general itook) and
It Is not probable that the amount of gold and lilrer
now In the United, States Is very much larger thsn
It was eighteen years ago.

During the fiscal year ending June 80t I860, tho
rjtsi States imported;

masmmmimwy. Ttrmxt mMm&mmmu 4.
rorclfeiMrckaaiJM?r eofdafy,l5tlloi,r7fiO
ror'lsa ercfcaatUic pay lag "

,s,so,osi
4x7tao,tai

.. Of foreign merchandise there
waa

Free af duly $107,187
fiatlable.... ,... 8,4M,2U

ToUl (mixed sold knd
mrretey vaitte)7... 1141,130

Whieb, redaeed to earreaey
value, was eislte t..t, 10,W3,1U

fetai net Imports of fonlsu mar
ajchaadlae,TSlafdlar 417,0M,BT7
lBaarte,epe1e 10,339,1m
Of wkUk there was re--

expoitil.....! 3,400,007

Net lmporti of ipecle 8,o28,ift0

T.l.l nt taper., ferelga merehaadUe aad
HtJ,.?3(0JrJ

ll. ITall.l l.lT. a.a L.l '., ayaiima omnjm qxpart4 agnaiUol -

waaaaaoawv, will ; 1U. 4f lOO.lfW, kTUI, r
ataeaa laetaU gtaa mmm

Ipeele axperteda. ...,;,... ga,Si3,S74

Total domestic exporte. valael la gold 4ll,oesu
Appareat balaae of trade, valued la geld, 8,OOff,fl77

But these figures, taken from the reports of the
enrtom-houie- do not present the whole truth. For
many years there hu been a mtamaUo undar.val.
nation of foreign merchandise Imported into tho
VBiiau D.aMa, una large amounts nave been smug-
gled Into the oountry along our extended
and frontiers. To make up for undervaluations
and smuggling, and for cost of transportation paid
to foreign ship owners, 20 per cent, at least should
be added to tha Imports, whtoh would make the
balance for the part year against the United States
nearly $100 000,000. It la evident 'that the bal-
ances have been largely against tie United States
for some years past, whatevo. may have been the
Cuitom-hou- returns. Oa no other around can tha
fact be accounted for, that a itrr large amount of
American bonds Is now held In Europe, whloh are
estimated aa follows, to wit:
OaltedBlaeshoadi ,, ,....,1300 000 000
Hate Bad uaaletpal bead a,....,., 100,000,000
BaUroad aad other ateeke aad beads 100,000,000

$800,000.000

il Is evident, from these figures, that tha bal-
ances are against nr, and, chiefly by the exporta-
tion of our Government bonds, are being tempora-
rily aad Improvldently arranged: temporarily,

a large pnrtlon of these bonds have been
bought on speculation, aad will .be likely to be re-
turned whenever financial troubles in the oountrles
In whloh they are held shall make It necesiary for
the holders to realise upon them, or whenever satis-
factory profits can be made by returning them,
which will be when they nearly approach their par
value In coin, Improvldently, because they aro be-
ing purchased at very low prices, and because their
exportation stimulates Imports, and thus cripples
home Industry. Nothing Is more certain thaa tha
fact that there can be no permanent resumption of
specie payments la the United States until tba bal-
ances between them and other nations shall be
made easy by an exportation of commodities. In-
cluding the products of the mines, equsl at lout to
our Importations, and until provision eh all be made
for returning bonds, or for preventing their return
at unpropltloua times This stats of things, it Is
conceited, cannot be effcoted without a change In
our financial polloy.

more being nut one unlrersally roeognlied meas-
ure of value, and that being a value la Itself, coil-
ing what It reprsients In the labor which is required
to obtain It, the nation that adopts, either from
choice or temporary necaiilty, an inferior standard,
violates the financial law of tho world aad Inevita-
bly suffers for Us violation, .An Irredeemable, and
consequently depreciated currency, drives out of
circulation the currency superior to Itself; and If
maue ny law a legal tender, wniie its real value la
not thereby enhanced, It becomes a false and de-
moralising standard, under the Influence of which
J

rices advance la a ratio dlsproportloaed even to
la actual depreciation. Yorr different from thlv la

that gradual, healthy, and general advance of
prices wuion is ioe auect 01 tne inoreeee or taa pre-
cious metals. Tbo coin which Is obtained In tha
gold andsllverproduclng districts, although It first
affects prices within such districts, following the
course of trade, and In obedience to Its laws, soon
finds Its way to othor countries, and becomes a part
of the common slock of the nations, whlob, In
creatine: In amount bv tha regular crodnnt of th
mines, and In activity by the growing demands of
commerce, aaranoea tne price or labor aad

throughout the commercial world. Thus,
the prodaeU ! tha JLuerleas, AuUIaa, and RuSi
elan mlnea tend first to advanoo nriees In their ra- -
spective localities, but tha operation of trade loon
aiiiriDuiee loese proauois, ana enterprise every-
where feels and responds to the inoreaso of the uni-
versal measoro of value. All this Is healthful,

elow, permanent, and universal. Tbo coin
rod need la aoy country will be retained there no

fionger than Its productions and sales ksep the bal-
ance of trade In Its favor. A soon as It becomes
cheaper (If this word can be properly used In re-
gard to the standard of value) In the country In
which It is produced than In other aceesilble coun
tries, or rather when it will purchase more In other
countries (adding interest, the cost or transporta-
tion, duties, and other necessary expenses) than In
that In which it Is produced, or when It Is required
io par oaiaucee 0 oiacr countries, it nows to mem
by a law as regular and as certain as gravitation.
Hence, although the precious metals are produced
In considerable Quantities In but a few oountrles.
they affect the prices In all. Not so with a paper
vuireDoy, wmca ie iqcsi in its uie ana in its inn a
ence. Its advantages, when eontertlble, ara admit
ted: for, If convertible, although It swells the vol.
nme of currency, It rather Increases enterprise than

rices. Its convertibility pretents expansion, whilerts larger volume glreo impetus to trade and creates
greater demand for labor. JlueVwhea a paper cur-
rency la an inconvertible currenoy, and especially
when, being up. It is made by the sovereign Power
a legal Uider, It becomes prolific of mischief Then
specie becomes dsmonetlsed, and trade la uncertain
in 11a results, because the bails la fluctuating; then
prices advance as tha volume of currency Increases,
and require u they advance further additions to
the circulating medium than speculation becomes
rife, and "the few are enriched at the expense of
me many," men mausiry ascnnei, ana extrava-

s waptonj then, with a diminution of proSance and consequently of exports, there Is an In--

create of Imports, and higher tariffs are required on
account of the general expamlon, to which thay, in
their turn, giro new atlmojui and support,, while
the protection Intended to be given by them to home
Industry Is In a groat measure rendered Inoperative
bv the expansion. This, notwithstanding? onr larva
revenues and the prosperity of many branches of
loau-tr- 11 subitsntieuy tne condition or tbo uni-
ted Ftatei, and the Important queptloa arises, what
are theremedUaT

With entire deference to Congreis, the Secretary
lugsits mat tney are to no louna

1 In eompelllnc the National Banks to redeem
their notea at the Atlantic cities, or, what would
be better, at a single city.

It. In a curtail men t of tbo currency to the amount
required by legitimate and neaitbiui trade.

i. In a careful rerliion of the tariff, for the pur-
pose of harmonislni it with onr Internal taxes re
moving the oppretslve burdens now lmpoied upon
certain oranonee 01 jnauiiry, ana relieving

or aresily rellavlnr. raw materials from
texes, In order that the product of labor may be
enhanced and production and exportation Increased.

4. In the isiue of bonds, payable In not over
twenty yeara and bearing Interest at the rate of not
over Ave per cent , payable in nngiena or uermany,
to an amount luffielent to absorb the six per cent.
bonds now held In Europe, and to meet the demand
mere lor actual ana permanent inveiimontt ana

6. In the rehabilitation of the Southern Statea.
Tlrtt. TAe utjllty of compelling National Banks

to redeem their notes at commercial centres, as
well aa at their own counters, Is apparent. The
ableot of Oontreis. In the establlihment of the Na.
tlonal Banking System, waa to furnish the people
with a solvent currency of uniform value through-
out the United States The solvency of the notes
of the National Banks is scored by a deposit of
bonds witn toe Treasurer at ..esniagionj out, aa
the Banks are scattered tnrougbout toe oountry,
and manv of them are In places difficult of aoceis.
a redemption of their notes at their reipeotlre
count era la not all that is required to make them
tbrougbopt the United Btates a par circulation. It
is true tnat tpe potsx or an national nanus are re
solvable for all pullio onei. except duties upon Im
ports, and must be paid by the Treasurer in cue
tne uanas wnion lfiuca are unanie to reacem mem,
but It will not be claimed that the notea of Banks,
although perfectly solvent, but iltuated In Interior
towns, are praotlcally as valuable as the notes of
Bsnks In the seaboard cities.

It may be urged that, to compel remote banks
tnus to reaeem, wouia do a naraioipj out as jtj
few well msnsged banking Institutions In the Unl.
ted States fall to keep accounts and balsnces In
some of the Atlantic cities, tbls hardship would be
found, upon trial, to be imaginary rather than
real. But If it ihould be a hsrdihlp It would be a
necesiary one, and the Interests of tbe banks
must bsnd to tbe Interests of the people. Besides,
with MfA redemption there will bepraetloally nese
at all, at least until speole payments are resumed
and when there are no redemptions there Is always
a constsnt tendency to inflation and illegitimate
banking. The frequent and regular return of their
nates Is needed to keep tha business of the banks
In a healthy condition, and thus Invariably proves
no less advantageous to tbe stockholders than to
tbe public. Unlets tba banks shall ba compelled

to redeem In United States notes many of them
will neither (end their Influence In flavor of a return
to specie payments nor be prepared for them when
wnnout ineir 'agency specie payments snail bi
brought about. "If the determination of the doss
tlon was left to tha Secretary, all the banks would
be required to redeem In Naw York, the aeknowl
edged commercial metropolis of the Union. The
designation of that city as the redeeming point for
all National Banks would not only give absolute
uniformity to thalr circulation, but would so facili-
tate the assorting and returning of notes that prac-
tical and general redemption would be enforced.
It Is certain that tbls will not be done under the
existing provision bf the law; It Is not certain that
It win be, unless all banks shall be compelled to
redeem al a alexia point. This might be objected
to by the banks in other Atlantic cities on the
ground that It would aggrandise New York at their
expenss. But New York is already the financial
and commercial emporium of the Union. Most of
tbe Interior banka keep their chief balances In that
city, because they are more available and valuable
there than elsewhere, and In compelling all the
banks to redeem at the metropolis of trade, Con-
gress would be only yielding to an unwritten but
controlling law to which statutes should conform.
The course of trade compels, and will compel, those
National Banks whose bustnsis is baaed upon the
products ol the country (and these must always
constitute a majority) to keep their chief balances
la New York, whether tbey redeem there or not
If exchanges Between that city and other cities
should be In favor of the latter, the redemption by
tknr banks would ba made at their own counters,
and no sacrifice but that of local pride would be
Involved In their being required by taw to redeem
at tha common centre. When New York ahall be a
debtor city to Boston and Philadelphia the notes
of the Boston and Philadelphia banks will go home,
and not to New York, for payment. What Is re-
quired Is an active, rrgnlar and actual redemption
of the notes of all tha National Banks. To effect
tux, local pride inoaia be sacrificed and minor In-
terests should ba disregarded. Whet Is said upon
this subject by the Acting Comptroller of tha Cur-
rency is fully indorsed.

Tne second remedy suggested Is a curtailment of
the currency.

The views of the Se:ratarruron the aneitlon of
natcuoavi tn currency nave Been so frequent-

ly expressed, that It la only necessary now to con-
sider whether the curtailment should be of the
United Btates notes or of the notes of the National
Banks. On this subject his opinions hare under-
gone no change since ha communicated them In
hU reports as Comptroller of the Currenoy. Banks
of Issue, organised under State laws, have been In
existence ever since the formation of the Govern
ment. By the deolilons of the highest tribunals of
too oountry ineir constitutionality bas been

and they have become ao Interwoven with
the business of the country, and such large a

have been mide In them, that their destruc-
tion would Involve consequences of a very serious
character. Whether or nottbe country would ha-- e
been more prosperous with them whether tbe
stimulus tbey have given to enterprise and the fa-
cilities they have extended to trade hara or have
not been oountcrbalanoed by the artificial prices
which they hare ereated, aad the actual losses
which the people have sustained by the crises they
mtu ocoa.ionto, ana ny ineir suspension! ana ran-- u

resIt Is too late to consider, when tbe National
Currenoy aot was passed by Congress, State banka
were In full operation, and not lesa than four hun-
dred millions were Invested In them aa capital.
In aome Statea, by Judicious legislation and care-
ful management, they had afforded a local circula-
tion aatlsfactory and safe. In other States, where
no reliable security, or Insufficient security, had
been required for tbe protection of the public, and
their management had been confided to Incompe-
tent or dishonest bands, there had been numerous
failures, and heavy lones had been auatalned by
the holders of their notes.

Soon after the eommenoement of the rebellion, It
became apparent that a heavy national debt waa to
be created, the Interest and principal of which
could only be paid by general system of Internal
taxes, Involving a necessity for a circulating me-
dium aqaal in value throughout tbe oountry, and
safe for tbe Government to receive In payment of
dues, Thla suhjeot, of course, demanded and

the earnest and careful consideration of the
distinguished gentleman at that time the financial
minister of the Government, who caused to ba pre-
pared and submitted to Congress a bill "to provide
a national currency scoured by a pledge of Caltod
States bonds, and to provide for tho circulation and
redemption thereof," which, after having been care,
fully eousldsred and thoroughly diseuiied, became
a law on the 25 Ih or February, 1863. Prior to tbe
passage of thle act,. Issues by tho Government had
been authorised, and a larg amount of notes had
been put Into circulation. But thara Is nothing In
tha acts authorialntt their Issue, or In tha comma.
nlcatlons of the Seoretary, or In the discussions In
vongreaF, 10 justify me opinion mat mey were in-
tended to be a permanent olrcnlation. On the con-
trary, the provisions In the law for their conversion
Into bonds, and tha argnmsnts of the advocates of
tneir nine, auora ampie evidence tnat tbey were
regarded aa merely temporary, and Justifiable only
by an emergency which It was supposed nothing
eise oouia so aaeqaateiy meet uaa it been pro-
posed that these notos should be a permanent cir
culation and take tha place of bank notes, there Is
good reason to suppose that the preposition would
have had few, If any, advocates. Nor was the na-

tional banking system prepared by its author, nor
adopted by Congress, to destroy tha State banks,
nor to divert capital from banking, but rather to
compel all banking Institutions Issuing notea aa
money to seoure them, beyond any conceivable
contingency, by deposits, with the Treasurer of tbe
United States, thus, without the sgsnoy of a na-

tional bank, providing a national currenoy which
would save the Government and people from losses,
of which there waa constant danger, from a local
andumecured circulation. The national banking
aystem was Intended, white not invading the rights
of tbo States, nor damaging private interests, to
furnish the people with a permanent paper circula-
tion. The United States notes were intended to
meet a temporary emergency, and to be retired
when the emergency had passcil.

The present Secretary waa not the advocate of
tbe national bankIogsyitem, and claims only tbe
credit of having used bis best efforts, as Comptrol-
ler, to put It into suooesiful operation. But be
hie no hesitation in pronouncing it a vait Improve-
ment upon the systems which it superieded, and
one admirably adapted to our peculiar form of
Government. There ara substantial objections to
all banks of issue, and If none existed in tbe United
States, It might be very questionable if any should
be Introduced! but having tsken the place of the
State banks, and furnishing aa tbey do a circula-
tion M free from objeotloa as any that ta likely to
be provided, tbe Secretary la of tbe opinion that the
national banks should ba sustained, and that the
paper circulation of the country be reduced, not by
compelling them to retire their notes, but by the
withdrawal of tho United States notes.

Tbe Secretary Is not unmindful of tbe savlnir of
interest which results to tbe Government by
use or us own ourrency, nor or tue laror wttn wnicu
thla currency is regarded by the people; but all
considerations of tbls nature are more than coun-

terbalanced by the discredit which attaches to tbe
Government by falling to ray its notes according
tothelr tenor, by the bad Influence of this volun-

tary discredit upon the public morals, and the wide
departure which a continued Irsue of r

notes Involves, from psst ussgei. If not from tbe
teachings of the Constitution itself. The Govern-
ment cannot exercise powers not conferred by Its
organic law or necessary for Its own preservation,
nor dishonor Its own engagements when able to
meet them, without either shocking or demoral-
ising the sentiment of the people; and tbe fact ibat
tba Indefinite contlnusnce of tha circulation of an
inconvertible but still r currency la so
generally advocated. Indicates how far wa have
wandered from old landmarks both in finance and
ethics. Tbe views of tha Seoretary on thle point
were so fully expressed In his former report thst it
Is not necesiary to rcitata them. It is sufficient to
say that bis opinions ara unchanged, and that re-

flection and observation during the put year have
assured him of their correctacis Anxious as be is
to lighten the public burdens and reduce tbe publlo
debt, be does not hesitate to advise that torse notea
be withdrawn from circulation, and that tbe fur-

nishing of what paper currency msy be required be
Jeft to corporations, under existing laws and such
amendments of tbeie laws as experience msy dic-

tate for the better protection and advancement of
tbe public interest. How rapidly tbey may be re-

tired must depend upon the effect wplch contrac-
tion may bare upon business and Industry, and cant
be better detprmlned aa the work progresses. The
reduction could probably be looroesed! from

per month, aa contemplated by the act of
April 12, 1800, to $0,000,000 per month for the
present fiscal year, and to $10,000,000 per month
thereafter, without preventing a steady oonverslou
of tbe Interest bearing notes Into bonds, or Injuri-
ously affect Uj legitimate business. No determi-
nate sceleof reduction would, however, in tbe pres-

ent condition of our affairs, be advisable. Tbe
fohejf of contracting the circulation of Government
notes should to definitely and unchangeably estab-
lished, and thefrcw should go on Just as rspldty
as possible without producing a financial crisis or
seriously embarrassing those branches of Indnjtry
and trade upon which our revenues aredepesalent,
Thara li a treat adaptability in the business af the
United Btates, and It will easily accommodate iVeclf
to any policy wbicn tne uorernment mayadTpt
That tbe policy Indicated li the true and safe one,
tha Secretary Is thoroughly convinced. If it shall
not bo apeedily adopted and rigidly but Judiciously
euforoad, severe financial troubles art in store for

ui.

The Secretary cordially approves what 14 said by
the Acting Comptroller of tne Currency, In his re-

port, In regard to the Importance of furnishing tbe
people of the South with the bank-not- e circulation
whloh their business may require, and agrees with
him In the opinion which he expresses of the bene-
ficial results, political, financial, and social, to be
effected by the organisation of National Banka In
the Southern States, but he cannot racommead an
Increase of the bank-not- circulation of the country
beyond $300,000,000, and hopes that the neoeaal-tle- s

of those States may be supplied rather by a
reduction of the amount awarded to other States,
than by an increase of tbo volume of currency.

The third remedy ouggeited la a revision of the
tariff for the purpose of harmonising It with In-
ternal taxes, a reduction of taxes upon raw ma-
terial, ie , do.

The 60th section of the act entitled "An act to
reduce Internal taxation, te ," approved July 13,
1808, provides: "That the Secretary of the Treasury
Is hereby authorised to appoint an officer In his
Department, who shall be styled 'Special Commis-
sioner of the Revenue whoso office shall terminate
in four years from the 0th day of Jane, 1800. It
ebalt be the duty of the Special Commissioner of
the Revenue to enquire Into alt the sources of na-
tional revenue, and the best method of collecting
the revenue, the relation of foreign trade to domestic
Industryj the mutual adjustment of the aystema of
taxation by customs and excise, with tha view of
ensuring the requisite reveaue vrith tbe least dis-
turbance or Inconvenience to tha progress of In-

dustry and the development of the resources of the
country j and to Inquire, from time to time, under
the direction of the Secretary of the Treasury, Into
the manner In which officers charged with the ad-
ministration and collection of the revenues perform
their duties. And the said Special Commissioner of
the Revenue ahall, from time to time, report through
the Secretary of the Treasury to Congress, either in
the form of a bill Or otherwise, sueh modifications
of the rates of taxation, or of the methods of col-
lecting the revenues, and such other facts pertain-
ing to the trade. Industry, commerce, or taxation of
the country as he may find, by aotual observation
of th operation of the law, to be conducive to the
public Interest."

On the 10th of July last Mr. David A. Wells was
appointed Special Commissioner of the Revenue,
under the authority above recited, and he waa in-
structed to proceed at once to perform the contem-
plated work, giving his chief attsntlon to the tariff,
with the view of ascertaining what modifications
are required to adjust It to the eystem or Internal
taxes, stimulate Industry, and make labor mora
productive.

The ability displayed by Mr. Walla In tbe per
formance of his datles as one of the commissioners
for the revision of tbe Internal revenue laws, and
the heartiness with which he Is prosecuting his

give the beat assurance that he will
perform the work In a manner creditable to himself
and aatlsfactory to Coogrois and the people. Tbe
Secretary addressed to him on the 14th day of Sep- -

.mor, j odo, & tetter, rrom wbicn tne following is
extracted :

" la view ofthe fact that the revision of the tariff Ie
certain to enfit the attentloa of Congress at lti aext
eMion, I consider It especially desirable that the

Treasury Department should be prepared te faralsh ae
much Information pertlaeat to the subject aa caa be ob-
tained and collected wlthta the limited time available
for the neceMei-- lnrestlfitlooe. Ton are, therefore,
hereby requested to ctt e the 1 object or the Million of
the tariff ireelal attention, and to report a bill whleb,
If approved by Coagresi, will be a anb.tltate for all
acta Impoilng cuitoica duties, and wh'eh will reader
the ad ml alit ration of this breach of the revenue system
more simple, economical, and effective." la the dlaebarge of thla dotjr, 70a will consider the
aeceially of providing for a Urge, certain and perma-
nent revenne, reeollrctlag the fact that the existing
tariff has proved most effective la this direction. Ton
will, therefore, endeavor, Brit, to secure for the

a revenue eon men so rite with Ite niocultlei,
and aecoadlr, to propose sueh modlfleatloae of the
tariff laws now la force ae will better adjmt aai equal-
ise the dntlia upon foreign Import! with the Internal
taxes upon home productions, rather thaa by Inoreea-la-

the rates of Imports, It would, la my opinion, by
decreasing the cost of production aed laereaalag tbe
purchasing power of wages, greatly promote the later-eit- e

of the whole country."
There Is no subject which baa In times past pro-

voked so much discussion, and In regard to which
opinions have differed so widely, as the tariff. It
hss been a standing matter of sectional and politi-
cal strife for nearly half a century, and tho senti-
ment of the people In regard to It is still quite as
much divided as whsn tbe discussion of it com-
menced. Always a complex and difficult question,
It Is particularly ao at tha present time. Prior
to tho rebellion it bad no relation to Internal
taxes, for this form of Federal taxation wss then
unknown to our people. It bad little connection
with the currency, for, until the year 1802, al-

though tbo banks had repeatedly suspended specie
payments, specte was tho only
standard of value In the United 8ttv4a, How tha
question of the tariff is to be considered In connec
tion with a permanent system of Internal taxea and
a depreciated, but It Is hoped a temporary legal
tender currency. It is obrlous that a scale of du-
ties UDOn ImDOrtl whlah mltrhthara btn anfttnlunt

Judicious and beneficial when there were no In
ternal federal taxea and business was conducted
upon a specie bails, msy bo Insufficient,
Injudicious and Injurious now. A largo rev-
enue is at present Indlspemable for tbe payment
of tbe ordinary expenses of the Government, tbe In-

terest upon the publlo debt, and for a gradual and
regular reduction of tbo principal. Free trade, al-
though In accord with the principles of tbe Gov-

ernment and tbe instincts of the people, cannot ba
adopted as a polloy aa long as the publlo debt ex-
ists in anything like Its preseot magnitude. The

for period when there shall be no legal ob-

structions to a free exchange of commodities be-
tween tbe United States and other countries Is still
far In tba future. Duties upon Imports are not
only necessary for revenue, but alio for tho protec-
tion of thoie home Interests upon which heavy in-

ternal taxes are to be asseised. Tbo question now
before tha oountry la therefore one of adaptation,
rather than principle. How ahall the necessary
revenue be railed under a system of Internal and
external taxes without sustaining monopolies, with-

out repressing industry, without discouraging en-

terprise, without oppressing labor ? In other words,
how shall the revenue be relied In a manner tbo
least oppressive to tbe people, without checking
the prosperity and growth of the country t Tbe
Secretary la not disposed to discuss tbe question in
this rsport. This will, It Is expected, be done
elaborately and thoroughly In tho report of the
Commissioner. He desires, however, to call atten-
tion to a few Important facts In regard to some
branches of business In tho United States, tbe con-
sideration of which may tend to give a proper di-

rection to the pubiio mind upon a question so ab-
sorbing and important.

No single Interest In the United States, fostered
although It maybe by legislation, can long prosper
at tbe expense of other great Interests. Nor can
any Important Interests no crushed by unwise or
unequal lav-e- without other Interests being thereby
prejudiced. For Illustration tbe people of tbe
United States are naturally a commercial and mari-
time people fond of adventure, bold, enterprising,
persistent. Now, the disagreeable fact must be ad-

mitted, that, with unequalled facilities for obtain-
ing the material', and with acknowledged skill in

with thousands of miles of
Indented with the finest harbors In the worll with
surplus products that require In their exportation
a large rnd Increasing tonnage we can neither
profitably balU ablps nor successfully compete with
English til pi In tbe transportation of our own pro-
ductions. Twenty yeara ago It was anticipated thst
ere this the United States would be tbe first mari-
time power In tbo world. Contrary to our antici-
pations, our foreign commerce has declined nearly
fifty per cent, within tbe last six years. Tbe ton-
nage of American vessels eoaaaed la the foretcn
carrying trade which entered United States ports
wss. in 1000, o.vai.aiao tons, in loo.), z,iU3,oii
torn, in 1800, 3,372,060 tons

Tbe tonnsge of such vends which were cleared
from tbo United States was, In 1600, 0,105,921
tons, la 1865, 3,025,134 torn, In 1866, 3,383,170
tons.

Tba tonnage of foreign vessels which entered our
porta was: In 1860, 2,353,011 tons, 10 1805,3,216,-90-

tons, In 1860, 4,410,424 tons
The tonnage of foreign vessels which were cleared

was. In 18C0, 2,624,005 torn, in 1805, 3,595,123
tons, la I860, 4,438,384 tons

It Is true that a large proportion of Ibis diminu-
tion, of iblpplng and was tbe effect of
tbe war. The great destruction of merchant ves-

sels by rebel crullers not only Induced sales to neu-

trals, but discouraged building After tbe war,
however, the scarcity of A me r loan vessels ought to
have produced, and, but for a redundant currency
and high taxes, would baro produced activity in
our s and a rapid Increase of tonnage, but
tbls bas not been tbe case. Tbe prices of labor
and materials are 10 high that shipbuilding can-

not be made profitable In the United States, and
many of our s are being practically trans-
ferred to the British Frovincea. It Is only a few
years since American ships were soagbt after, on
account of their superiority and cbeapneis; and
large numbers of wssels were built In Maine and
other Statea on foreign aocount, or sold to foreign-era- .

while at tbo same time our own merosntlle ma
rine was being rapidly Increased. Now many of
our s are abandoned, and in others very
Utile aotfaity prevails. It Is true there has re
cently been some incrsata In our foreign tonnage,
but a good part of this Increase is apparent only,
and is tne result 01 tne new ruie 01 aameaiurcment
It Is an Important truth that vessels can be built
very much cheaper la the British Trovloccs than
In Maine. Nay, further, that timber can be taken
from Virginia to the Provinces, and from these
Frovincea to England, and there made Into ships
which can be sold at a profit) white the some kind
of veitels can only be built la Naw England at a

ism.
lost, by the most skillful and economical builders.
Bat the evil does not step here) If the only loss woe
that whlah the eonntry sustained by the dlaeontln-oano- e

af there woafd be less cause
of complaint. It Is a general fact
that the people who build ablps navigate them, and
that a nation whloh eeaaea to build ahlpa eeeaee, of
consequence, th be a commercial and maritime Ba-
llon. Unless, therefore, the causae which prevent
the building of ships In tbe United Btatea ahall
cease, the foreign carrying trade, even of our own

firouueuons mast oe yielded to otner nations. To
and loss tha people of tha United

States ought net to be subjected. If other branches
of Industry ara to prosper, If agriculture Is to be
profitable, and manufactures are to be extended,
the commerce of tbe oountry must be restored, sus-

tained and Increased. Tbe Unlled States will not
be a s power among the nations, nor wilt
her other Industrial Interests oontlnue long to
prosper as they ought, if her oommarca ahall be
permitted to languish.

The aame cauioi a red an dan t currenoy and
high taxes that prevent shin bnlldlna. tend ta
.re vent the building f homes, and even of

So high are prices of every description
that men hesitate to build dwellings as fast as they
are required, and thai rente ara ao advanced as to
be oppressive to lessees, and tbe healthy growth of
towns and eltlss la retarded. So It la In regard to
manufactories. Mills which were built before the
war can be run profitably, bat ao oxnenslva ar
labor and materials that new mills cannot be erected
and put Into operation with any prospect of fair re-
turns upon the Investment, unless upon the expec-
tation tnat taxea will remain aa they are, and prices
be sustained, if they ara not advanced. The aame
causes are injuriously affectiag agriculture and
other loteresta which It la not necessary to par-
ticularise. It la everywhere observed that existing
high prices are not only oppressing the masses of
tho people, but are seriously checking the de-
velopment, growth, and prosperity of tho eonntry.
It is not denied that the loasea which the country
haa euitalned of able bodied men by the war Is one
cause 01 earning uign prices, out mainly tney ara
the result of a redundant ourrency and high taxes.

To raise the large revenue which Is now required,
by aystema of Internal and external datles, which,
working In harmony, shall neither repress Industry
nor check enterprise, and which shall be so devised
as to make taxation bear most heavily upon those
who are most benefited by taxea and by the debt
whloh renders taxation necessary, requires great
practical knowledge and wise statesmanship. This
subject, always an Interesting one to the heavily
Indebted nationa of Europe, haa beobme, aa one of
the results of the war, deeply Interesting to the
people of the United Elates. The Secretary does
not, aa before atated. Intend to discuss It, but he
ventures to suggest that the following general prin-
ciples, some of which have been acted upon bv Con
gress, and the correctness of all of which hava been
proved by other nations, may be safely adopted as a
guide to the legislation that la now required :

lit. That the fewest number of articles, consist-
ent with the amount of revenue to be raised, should
be subjected to internal taxes, In order that the
system may be simple In Its execution, and as little
offensive and annoying as possible to tbe tax payers.

2d. That the dutiee upon Imported commodities
should correspond and harmonise with the taxea
upon home productions; and that these dutlea should
not be ao high aa to bo prohibitory, nor to build up
home monopolies, nor to prevent that free exchange
of commodities which la the life of commerce. Nor,
on the other hand, should they bo so low as to se
riously Impair the revenues, nor to subjsct the home
maouiaoiurers, ouraeneawitnneary internal taxer,
to a competition with cheaper labor and larger cap-
ital wbicn they may be unable to sustain.

3d. That the raw materials used In building and
manufacturing, and which are to be largely en-
hanced In value by the labor which is to be ex-
pended upon tbem, ehould be exempted from taxa-
tion, or that the taxes upon them should be low In
comparison with the taxes upon other articles
This Is the policy or other enlightened nations, and
It Is believed that the diminution of direct revenue
which It would Involve, If adopted by the United
States, would bo more thsn made up by tbe aug-
mented vilue which It would give to labor, and by
the Increase of productions and of exports which
would he sure to result from it It ihould be con-
stantly borne In mlad, that taxes upon raw mate-
rials directly Increase tbe eoat of production, and
thns tend either to reduce the product of labor or
to prevent ex porta t ions to foreign markets.

4th. That the burdens of taxes ehould fall chiefly
upon those whose Interests are protected by taxa-
tion, and upon those to whom the publlo debt Is a
source of wealth and profit, and lightly npon the o

tog cissies, to whom taxation and the debt are
without so many compensatory advantages.

Tbe next of the series of nroDoead ramadlae la an
laatav af lyoncji, Wavrtu LctUraaL at tha rata of not
exceeding five per cent, and payable la Europe, to
an amount sufficient to abeorb the elx per cent
bonds In foreign hand, and supply the European
demand for United States securities for permanent
inreBimcDt.

No one regrets more than the Secretary, the fact
mat 10 jarge au amount of our DOOdSlS neid abroad,
or the unfortunate condition of our trade that baa
transferred them thither. The opinion that the
country bas been benefited by tbe exportation of
Its securities, Is founded upon the supposition that
we hare received real capital In exchange for
them. This supposition is, to a large extent, un-
founded. Our bonds hare gone abroad to pay for
goods, whloh, without them, might not hare been
purohased. Not only have we exported the surplus
produote of our mlnee and our fields, with no small
amount of our manufactures, but a large amount of
aecurlties also, to pay for the articles which we
bara purchased from other countries That these
purchases bare been stimulated and increased by
tbe facility of paying for them In bonds, can hardly
be doubted. Our Importations of goods have been
Increased by nearly the amount of the bonds whloh
have been exported. Not one dollar In five of the
amount 01 me nve twenties now &eld in cogland
and upon the continent, baa been returned to the
United Statea In tbe form of real capital But ir
this were not a true statement of the case, the fact
exists, ae has been already stated, that some three
hundred and fifty mllliooe In Government bonds
not to mention State and railroad bonds and other
securities are In the bands of the citlseni of other
countries, which may be returned at any time for
sale in tbe United States, and which, being ao held,
may seriously embarrase our efforts to return to
specie payments After giving the subject careful
consideration, tba Seoretary haa ooncluded that It
la advisable that he should be authorised to Issue
bonds not having more than twenty yeara to run,
and bearing a low rate of interest, payabla In Eng-

land or Germany, to be used In taking np the six
per cents now held abroad, and In meeting any
forelrn demand for Investment that msv exist. The
question now to be considered is not how shall our
bonds be prevented irom going abroad, ror a large
amount has already gone, and others will follow u
long us our credit is good and we continue to buy
more thsn we can pay for In any other way, but
bow shall they be prevented from being thrown
upon tbe home market, to thwart our efforts In re
storing the specie standard. Tha Secretary sees no
practicable method of doing tbls at sn early day,
but by subitltutlng for tbem bonds which, being
pevaoie principal and interest in Europe, win oe
less likelv to bo returned when their return Is least
desired. The holders of our seourltles In Europe
ore now subject to great Inconvenience and not a
little expense In collecting their coupons, and it Is
suppof ed that five per cent , or perhaps four and a
half per cent, bonds, payable in London or Frank-
fort, could be substituted for our six per cents,
without any other expense to the United States
than tho trifling commissions to the agents through
through whom tbe exchanges might be made. Tbe
saving of Interest to be thus effected would be no
Inconsiderable ltemj and the advantages of having
our bonds In Europe placed In tbe hands of aotual
Investors Is too Important to ba disregarded.

Firth. The fifth and last remedy suggested Is, tbe
rehabilitation of tbe States recently in insurrection.

In alluding to tbls subject tbe Secretary feele
that be steps upon dangerous ground, and that he
may be charged with Introducing a political toplo
In a financial report) but, In bis opinion, there Is
no question now before the country mora Important
in Its bearings upon our finances than tha political
and consequently industrial status of the Southern
Slates Embracing, as tbey do, part of
tbe richest lands to tbe country, and producing ar-

ticles of great value for home use and for exporta-
tion to other countries, their position with regard
to the General Government cannot remain unset-
tled, and their Industrial pursuits cannot continue
to be seriously disturbed, without causing such a
diminution ef the production of their great staples
as must necessarily affect our revenues, and render
still more un satisfactory than tbey now are, our
trade relations with Europe, As long as tbe pres-

ent anomalous condition of these States continues
aa long aa tbey have no participation In tbe

to the support of whloh tbey are com- -

10 contribute it is lute 10 eapvo- - oi ionifeuea will be restored or their productions In
creased On the oootrary, there Is reason to ap-

prehend that until barmonloua relations again ex-

ist between tbe Federal Government and these
States, the condition of their Industrial Interests
will become dav bv day more uncertain and uniat- -

lsfactory. Tbrre will be no real prosperity In these
B latest and consequently no reai prosperity in one-l- b

rd part of tbe United States, unlit all possess
again equal privileges uoder the Constitution. Can
the nation be regarded as in a healthy condition
when tbe industry of so large a portion of It ta de-

ranged f And can tba labor queilion at tbe South
be settled so long as tbe political atalua of tha South
Is unsettled f Can the national credit be elevated
and tbe pubiio debt be rapidly reduced anion tbe
Southern States shall largely contribute to the pub
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Ureatlnc and Important one, and as euelTit del
manda the calm and careful consideration of Con-
gress.

The Facretary baa thua presented In sueh manneras his pressing official datles would permit, Us
it condition or the oouatry. tbacauses trouble, present and prospective,

remedies for the same. If th.,. remedial mlteSi
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" " """w"7 waMiuwiuegi
11 T uursirvrngm.
-- . .....,..., uh vnr .ru auuMion na un-
derstood In order that tha proper remedies may be.... . . .nnllaf. Ttinu la. I .a. .'-- rr...., a....... aa uu iBiurmUDOUSlS ODStaClO Itt
the way of restoration to perfect financial healthjrlthnnt aha. n. (.. lt.t. - lit a. a ." "an 10 wbiob 11 nas oeen ap-
prehended we must first be subjected. To be a oo- -
Wi.rl.a-- awltfl .a.. A ll. f. .a
..7..... ..."....rS. " .?."',.f'" aaaoilBf--.., ...,. .,,,,. .aa seen, ana wui o

to be, tho hlgheit aim of tha Secretary.
Arter a carefal larrej of the whole Bald, tha

Seerelarj la of tha opinion that apaolo pajmeati
maj ba roiomed, and ooght to bo reaamod, aa earlru the tnt dej of Jaly, 1818, while ha Indalgea
tha htirwa that anak aawtll W. .. .. a a .

w " " ui luturalavlalallAM aaail anak it,. ...jm .a a
; """ voaUaiiiQaa our pvoauo-liv- e

Industry, that this most doslrablo event may
ba brOUaTht aaibODt ai allll aaaltaa .law.

The following ts a statement of the publlo debt,
June 30, I860, exclusive of cash la Treaiury:
Bad.,10 SO'a.Sperct.,

" '"" fl71,Jl",lOT W
Boede, Paull Railroad,

perct.,duelnlGOo
aad 1891. C, (113,000 00

Bo a da, a ao'e, 6 per ct ,
dnelaSX,ISM,aad
ieu ;A3U,ooooo

Beads, 0 per ct, doe la
18b 363,317, TOO 00

Boade, SpcrcLadneU
10 18,413,00000

Boada, Bper ct.,duelu
aoia,,,. Ml

Boade), 5 per et , due la
1871 7,0X3,000 CO

1, tlO, 521, 300 00
BoDdi.Cperet.deelo

1803 8,908,34180
Sonde, Spercl , doe la

lfiii7 D 111
Coespouad lat'st aoles,

doe la 1M7 and ISCS. 130,012,10 00
7.30 Trteanry noise.

dee la 1BS7 aad 1803. 806,111,330 00

" M3,38.,2S1 80
Boade, Texao ladenal- -

j, pan use, aoi pre- -
seated AW, 000 00

Beads, Treaiury not,
Sa .nialitn. anlnra.
seated 3,815,678 80

4,374,673 80
Temporary loan, tea

. eawaisai .ae.a.e 120,176,19c tM
Certificates of Indebted

, til-.at ,,dna aot
yreieated 26,301,000 00

146,307,190 03
TTallail til a I. a aala. 400,801,303 00
Fractional currency..., 27,070,876 98
uo.a ceruneatee or o

potlt. 10,713 180 00
438,673,434 m

Total ..$1,783,423,879 21

Cash lu Treasury, 4)132, 887, H9 11.

Statement of th$ fiiilte dbt, October l, 1868, ex--
ttuttvtofcaihtn Treasury,

Bonds, 10 40'a, 6 per
.Bitot ... $171,069,330 00

Boadi, Tactic Kelt- -
road, 0 per ct, due
IB ItWJBBO. I BUD.... 0,(82,000 00

Boad., A 20'a, 6 per
ct,doelulSS2l54,
aad IKS 623,844,000 00

Bond, 6 per cL, due
la 1881 263,324.730 00

Boad i, 8 ptr ct. dae
la 1880 18,413,0(30 00

Bouds, 8 per ct., dae
la 1874.' aU.OjaAOOOOO

Bouds, a per cL, doe
lalb7l 7,022,000 00

Kavy pcuaioa fund,
peret ,,, 11,730,000 00

$1,327,407,100 00
Boad. 8 ver ct . dae

lalSSS 8,200,941 80
Boad, 6 par ct , dae

U1887 7,742 600 00
Couponed later. t

aoiei, dae la 1867
and 1669 143,312,140 00

Tressory not.,
dnelal&67aadl868. 734,014,30000

Bonds, Ttxae ladem- -
ally, past dae, not
preheated 384,000 00

Bonds, treasury aot a,
Umporary loan.eer- -
llflcatea of ladabt
edBB,e ,p ait dae,
Botpreieated 36,604,1)09 21

36,988,90!) 21
Halted States notes , . $J90, 193, U 00
rraetloaalcarreaey.. 27,363,010 S3
Ooldcerl'eof deposit. 10,aKf,D80 00

428,880,773 33

Total ,,, ,,,, $Xfe8l. 6.1s, 906 34

Cash la Treasury, $130,326,960 61
Tbe Secretary estimates that the receipts for the

three quarters endlas; June SO, 1807, will be
as follows:
Keetlpte from custom,,. $110,000,000 no
ficcelpletromland fPO,U0O 00
Keeelpte from lataraal

revenue 10,000,000 00
Beeelpte from n.UolU- -

aeous so areas 20,000,000 00
$316,000,000 00

The expenditures, according to his
estimates, will be
roribeclvlleervlc 37.403,947 39
rerpBlossandIadlaas 12,262,217 2t
For ue War Ppartmal,

I acl ad lor $18,000,000
forboaatl 88,804,637 03

for tbe Kavy Dpart- -
nat 23,144,810 31

For lntirt oa tbe pobtle
debt 103,S.1,&1IOO

UavlBff a earplae et estimated reeeipte
ever eitlmatod expeadllure of $70,290 836 04

The receipts for the next fiscal year ending June
30, 1603, are estimated aa follows
From customs $143,000,000 00
From lateraal reveaue.., 26S,0OO,ftn) 00
From lands i,ouo,ouoo
From mUoellaaeoa

sources 23,000,000 w
Z $136,000,000 00

The expenditures are
estimated as follows.
Tor the civil eervt "."!?Forpeaaloasaadladia. U,3iS,tS. 09

Forltae War Department.
lacladlBx $M,cw,ooo
forboaaltee 110, 861,961 80

FortkJfavyVpartmat 80,231,103 M
oa tbe public

dVbt .. 133,678,243 00
$330,247, 641 32

Lesvlaf a surplus of estimated receipts
193,732,333 W
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